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INSTRDNIENT PREPARED BY

VIRGINIA GAS AND OIL BOARD

BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

SUPPLEMENTAL ORDER REGARDING DOCKET NUMBER
VGOB 03-11lg-1217

ELECTIONS: UNIT AV-120
(herein "Subject Drilling Unit" )

REPORT OF BOARD

FINDINGS AND ORDER

This Supplemental Order is entered by the Board sns sponre in the form authorized by the Board at
hearings held on February 15, 1994 and June 16, 1992; and this Supplemental Order is being recorded for
the purpose of supplementing the Order previously in the captioned matter on March 22, 2004 which wss
recorded at Deed Book 605, Page 664 in the Ottice of the Clerk of the Circuit Court of Russell County,
Virginia„on April 2, 2004, (herein "Board Order" ) and completing the record regarding elections.

Findinas: The Board finds that:

The Board Order directed CNX GAS COMPANY LLC (herein "Designated Operator" )to mail copies of the
Board Order to afl Respondents whose interests, if any, were pooled by the said Board Order;

The Designated Operator fled its aftidavit ofelections disclosing that it had mailed a true and correct copy
of the Board's Order to all Respondents whose interests, if any, were pooled by said Board Order;

The Board Order required each Respondent whose interests, if any, were pooled by the terms ofsaid Board
Order to make an election within thirty (30)days after the date ofmailing or recording, as applicable, of said
Order; the aflidavit of elections filed herein and annexed hereto as Exhibit A states: (i) whether each
Respondent has made or failed to make a timely election; (ii) the nature of any election(s) inade; and (iii)
whether, by reason of a failure to elect or to timely elect one or more Respondents are deemed, under the
terms of the Board's Order, to have leased all their rights, title, interests, estates and claims in Subject Driging
Unit to the Applicant;

That the affidavit of elections annexed hereto with the Exhibits submitted therewith identifies the
Respondent(s) mtddng a timely election, if any; identiTies the Respondent(s), if any, who are deemed to have
leased; identifies the conflicting interests and claims which require escrow; identifies the interests and daims,
if any, requiring escrow under Virginia Code section 45.1-361.21.D4and identities the Respondents, if any,
who maybe dismissed by reason of having leased or entered into a voluntary agreement with the Applicant.

The affidavit ofelections indicates whether or not the escrow offunds is required with regard to Unit AV-
120;

Order: By this Order, the Board orders the Designated Operator to tender, consistent with snd in
accordance with the findings set forth at paragraph 2. above and the annexed aflidavit of elections with
Exhibits thereto, any funds subject to escrow and instructs the Escmw Agent Wachovia Bank, Corporate Trust
PA1328,123 Broad Street, Philadelphia, PA 191091199,Attn: Rachel Ratferty or any successor named by the
Board to establish interest bearing escrow account(s), IRS Tax Identification Number 54-1629506, in
accordance with the information set forth in the affidavit ofelections with Exhibits thereto, to receive funds
and account to the Board therefore.
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Mailina of Order and Filina ofAffidavit: The Designated Operator under the captioned Order or shall file
an affidavit with the Secretary of the Board within ten (10)days alter the date of receipt of this Order stating
that a true and correct copy of this Order was mailed to each Respondent whose interests or claims are
subject to escrow and whose address is known within seven seven (7) days from the date of receipt of this
Order.

Conclusion: Therefore, the findings and ail terms and provisions set forth above be and hereby are
granted and IT IS SO ORDERED.

Effective Date: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this 8 day of~~,2005, by a majority of the Virginia
Gas and Oil Board.

Chatim
STATE OF VIRGINIA
COUNTY OF~~

Acknowledged on this g day ofY65YLC4 2005, personally before me anotarypublic
in and for the Commonwealth ofVirginia, appeared Benny R.Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed the same and was authorized to do
so.

My commission expires:
Notary

DONE AND PERFORMED THIS l/ day of/~/~, 2005, by Order of the Board.ll'&

Principal Executive to the Board

STATE OF VIRGINIA
COUNTY OF WASHINGTON

Acknowledged on this J ) day of 1 i I09 4,2005 personally before me a notary
public in and for the Commonwealth ofVirginia, appeared B.R. Wilson, being duly sworn did depose and
say that he is Director of the Division of Gas gt Oil Board and Principal Executive to the Board, that he
executed the same and was authorized to do so.

My commission expires: ~l DS
y

Order Pccordcd Under Code of
Virgin a Section 45.1-361.26
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Exhibit A

BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of CNX Gas Company LLC for Forced Pooling of Interests in CBM Unit AV-120
VGOB 03-111S-1217 in the New Garden District of Russell County, Virginia

AFFIDAVIT OF CNX GAS COMPANY LLC (herein "Designated Operator" ) REGARDING ELECTIONS,
ESCROW AND SUPPLEMENTAL ORDER

Leslie K.Arrington, being iirst duly sworn on oath, deposes and says:

That your affiant is employed by CNX Gas Company LLC, as a Manager —Environmental / Permitting
and is duly authorized to make this affidavit on behalf of CNX GAS COMPANY LLC, the designated
operator,

That the Order entered on March 22, 2004, by the Virginia Gas snd Oil Board (hereinafter "Board")
regarding the captioned CBM Unit required the Applicant to mail a true and correct copy of said Order to
each person pooled by the Order;

That within seven (7) days of receipt of an executed copy of the Order referred to at paragraph 2. above,

your affiant caused a true and correct copy of said Order to bc mailed via the United States Postal Service to
each Respondent named in the captioned Application, whose address was known, and to all persons, if any,
who were added as Respondents at the hearing held in the captioncd matter; that proof of such mailing has
previously been tendered to the Division of Gas and Oil, the Otfice of the Gas and Oil Inspector, at Abingdon,

Virginia;

That the Order of the Board in the captioned matter required all persons pooled thereby to tender their
written elections to the Unit Operator within thirty (30) days of the date the Order was recorded in the
counties identified above; that said Order was recorded on April 2, 2004;

That the designated operator CNX GAS COMPANY LLC has established procedures to review all mail
received and all written documents received other than by mail to ascertain whether parties whose interests
have been pooled have made a written election, in a timely fashion, as required by the captioned Order; that
said procedures were followed to identify the elections, if any, made with regard to the Subject Unit; that the
following persons delivered, by mail or otherwise, written elections the Unit Operator, within the thirty day
elections period:

None

That Respondents identiiied in Exhibit B-3 hereto are, having failed to make any election, deemed to have
leased their coalbed methane rights, interests and claims to Applicant, all as provided in the Boanys Order of
March 22, 2004;

See attached Exhibit B-3

That the rights, interests and claims of the following persons are subject to escrow under the Board's Order
pooling the captioned Unit, Board Regulations and the Code ofVirginia:

See attached Exhibit E
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That alter the pooling hearing held in the captioned matter, the following persons have leased or entered

into a voluntary agreement with the Designated Operator:

None

That to the extent any of said persons listed in Exhibit B-2 have rights, interests and claims which are

subject to escrow and/ or they are no longer an owner, they should be dismissed as respondents; the Operator

requests that the following persons be dismissed as Respondents:

None

That the persons identified in Exhibit EE attached hereto have entered into royalty split agreements that
allow the Applicant/Designated Operator to pay them directly without the need to escrow funds which would

otherwise be in conflict.

See attached Exhibit EE

That pursuant to the provisions of VAC 25-160-70%.10. and C. and VAC 25-16040 the annexed
supplemental order sets forth the interests and claims that require escrow of funds pursuant to Virginia Code
sections 45.1-361.21.D.and 45.1-361.22A.3.and 4.

Dated at Tazewell, Virginia, this 2 day of f ~br~~~, 2005.

Taken, subscribed and sworn to before me by Leslie K. Arrington as a Manager —Environmental /
Pe 'tting for CNX Gas Company LLC, on behalf of the corporate Designated Operator, thhP gs+ day of

t It , 2005.

My commission expires: IO/8 t ID K
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EXH]BIT A

MIDDLE RIDGE 1 FIELD
UNIT AV-120

FORCE POOLING
VGOB-03-1118-1217

Caepany CNX Gas Cosoanv LLC e
Tract No. Elevation

County Russell p strict Nsw GardenI

This plat is a new plat X 'n updated p at or afi I plat

Form OGO-GO-7
109M

(Affix Seal )
<4'ev.

9/91 Licensed Professional En9inssr or Licensed Lond Surveyor wa 9'0;,>>~g
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CNX GAS COINPANY LLC
UNIT AV120

Tract identifications
(49.48 Acre Unit)

Swords Creek Land Partnership Tr. 21 —Coal
Reserve Coal Properties Company- Below Tiller Coal Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Edith Plaster, et al - Surface and Ag Minerals except Coal
CNX Gas Company LLC —Oil, Gas and CBM Leased
13.91acres 28.1124%

1B. Swords Creek Land Partnership Tr. 21 —Coal
Reserve Coal Properges Company - Below Tiller Coal Leased
Knox Creek Coal Corporation —Tgler and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Garlic A. Mutter —Surface and Ag Minerals except Coal
1.71acres 3.4880%

1C. Swords Creek Land Partnership Tr. 21 —Coal
Reserve Coal Properties Company- Below Tiller Coal Leased
Knox Creek Coal Corporation —Tgler and Above Coal Leased
CNX Gas Company LLC -CBM Leased
Swords Creek Water Authority- Surface and All Minerals except Coal
022 acres 0.4448%

Swords Creek Land Partnership Tr. 88- Fee
Reserve Coal Properties Company- Below Drainage Coal Leased
Knox Creek Coal Corporation - Above Drainage Coal Leased
CNX Gas Company LLC -Oil, Gas and CBM Leased
1.84acres 3.7187%

3. Swords Creek Land Partnership Tr. 20 -All Minerals
Reserve Coal Properties Company- Below Drainage Coal Leased
Knox Creek Coal Corporation -Above Drainage Coal Leased
CNX Gss Company LLC —Oil ~ Gas and CBM Leased
31.80acres 842884%

3A.
3B.
3C.
3D.
3E.
3F.

Limuel J. Dye, et ux - Surface
Kelvin Elklns, et ux —Surface
Llmuel J. Dye, et ux —Surface
Harold Dye, et ux —Surface
Harold Dye, et ux —Surface
Eugene J.Sick, et al- Surface

Page1 of1
October 9, 2003



Exhort BS
Unit AV-1 2S

Docket BVOOB 92-1119-1211
Ust of Un(snead Owners(Clahnanls

(4SAS Aors Unh)

BOOK 62 /PAGE 284
BOOK C uvPAGE 478

Treat NS. 1.11berm

(1) Carl'w A Muher

RR1 Box 515
Swords Creek, VA 24549

1.71 acres

(1) Swords Creek Water uthortty

P.O. Bcs SSS
Swords Creek, VA 24549

Psge1 of 1 1N12I2003



Erddtrlt E
Unit AV-120

Docket SVIOOE 03-1110-1217
Ust of CondScSnS Owners{Claknants 81st require escrow

{40AS Aors Unit)

Lr L)gp4QE Q
I
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Interest In

Acres In Unit Unit

Tract Sf% f.7f aarm

COAL FEE OWNERSNP

(1) Swords Greek Land attar@hip, Tr.21
P.O. Bru187
Trunwrd, VA 24851

OIL S GAS FEE MOIERSNP

1.71 acres

(1) Gsrls A Moner

RR1 Bear 515
Swords Creak, VA 24849

1.71 acres

Treat SfC. 0~mrs

(1) Swords Greek Land
" —a, Tr21

P.O. Bcn 187
Tazewel, VA 24I51

OIL 8 GAS FEE OWNERSHIP

022 acres

(1) Swords Cnwk Waar Aunrcdty

P.O. Bcx 350
Swords Creek, VA 24848

0.4446%

Page 1 of 1 10r12/2003



Exhibit EE
Urdt AV-129

Dooket I/ISOB 83-1118-1217
Ust of OnniBoSn9 Owners/Claknants wnh Royaky Split ASreements

(49.48 Acre Unit)

BOOK 62 CPABf 4gg

Interest In

Acres In Unit Unit

Treat 81A. 13.81acres

COAL FEE OWNERSHIP

(1)'words Cieek Land P rlnstship, Tr.21
P:0, Bon187
Tezsweg, VA 24851

I
(NL 8 BAS FEE diieieamiP

13.91 acres 28.1124%

(1) EcBh R. Plaster, et al.

(a) Edith Plaster
RR1 Box 371
Swords Creek, VA 24649

(b) Rase Jackson
101 Cde Street
R'ehktnds, VA 24641

13.91 acres

8.98 acres
1/2 of 13.91acres

6.96 acres
1/2 of 13.91acres

28.1124%

14.0562%

14.0562%

0500826

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, ~~,2008. )(ts deed was this day

presented in said oflice, and upon Ihe certificate of acknowledgment thereto annexed, admoed to record at~o'lock P M, silat payment of

$ tax tmposedby Sec.SS.I-802.
F-)I 9 . OlTESTE:OOLLlf. )i. 09MPTON, CLERK

Sv: ~x L 'BffxrFt2ir)/r C.CLERK

Onginal returned this date to: I)I CLTYE PaUI 6
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